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1 . AS FAR AS THE EMBASSY CAN DETERMINE, KOREAN NAVIGATION 
FIRMS MUST PAY AND ARE PAYING THE DEFENSE TAX. SEALAND'S 
SEOUL REPRESENTATIVES HAVE ADVISED THE U.S. HEAD OFFICE 
THAT SEALAND SHOULD PAY THE DEFENSE TAX BY FEBRUARY 28 
UNDER PROTEST PENDING AN APPEAL. THE SEALAND REPRESENTATIVES 
TOLD EMBOFFS THE HEAD OFFICE WILL FOLLOW THIS RECOMMENDATION. 

2. ACCORDING TO THE SEALAND REPRESENTATIVES, THE APPEAL 
WOULD BE BASED ON SPECIFIC PROVISIONS OF KOREAN LAWS 
WHICH GRANT CORPORATE AND BUSINESS TAX EXEMPTIONS TO 
SEALAND AND, POSSIBLY, ON THE BASIS OF ARTICLE XI, 

PARAGRAPHS 3 AND 5 OF THE U.S. KOREAN FCN, IN THE 

EVENT THAT JAPANESE COMPANIES ARE EXEMPT UNDER AN 
INTERPRETATION OF THE BILATERAL TAX CONVENTION BETWEEN 
KOREA AND JAPAN. WE ARE ATTEMPTING TO FIND OUT 
WHETHER JAPANESE SHIPPING COMPANIES ARE BEING REQUIRED 
TO PAY. 
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